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USDA to Invest $1 Billion in Climate Smart
Commodities, Expanding Markets, Strengthening
Rural America

Agriculture Secretary Tom Vilsack announced on February 7 that the U.S. Department of
Agriculture is delivering on its promise to expand markets by investing $1 billion in
partnerships to support America’s climate-smart farmers, ranchers and forest landowners. The
new Partnerships for Climate-Smart Commodities opportunity will finance pilot projects that
create market opportunities for U.S. agricultural and forestry products that use climate-smart
practices and include innovative, cost-effective ways to measure and verify greenhouse gas
benefits. USDA is now accepting project applications for fiscal year 2022.

For the purposes of this funding opportunity, a climate-smart commodity is defined as an
agricultural commodity that is produced using agricultural (farming, ranching or forestry)
practices that reduce greenhouse gas emissions or sequester carbon.

Funding will be provided to partners through the USDA’s Commodity Credit Corporation for
pilot projects to provide incentives to producers and landowners to:

e implement climate-smart production practices, activities, and systems on working
lands,

e measure/quantify, monitor and verify the carbon and greenhouse gas (GHG) benefits
associated with those practices, and

¢ develop markets and promote the resulting climate-smart commodities.
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Funding will be provided in two funding pools, and applicants must submit their applications
via Grants.gov by 11:59 p.m. Eastern Time on:

e April 8, 2022, for the first funding pool (proposals from $5 million to $100 million), and
e May 27, 2022, for the second funding pool (proposals from $250,000 to $4,999,999).

A wide range of organizations may apply, but the primary applicant must be an entity, not an
individual.

USDA is committed to equity in program delivery and is specifically seeking proposals from
entities serving all types of producers, including small or historically underserved producers.

Visit usda.gov for additional information including Partnerships for Climate-Smart
Commodities and resources to support your application.

USDA Encourages You to Consider NAP Risk
Protection Coverage Before Crop Sales Deadlines

The Farm Service Agency encourages you to examine available USDA crop risk protection
options, including federal crop insurance and Noninsured Crop Disaster Assistance Program
(NAP) coverage, before the applicable crop sales deadline.

Federal crop insurance covers crop losses from natural adversities such as drought, hail and
excessive moisture. NAP covers losses from natural disasters on crops for which no
permanent federal crop insurance program is available. You can determine if crops are
eligible for federal crop insurance or NAP by visiting the RMA website.

NAP offers higher levels of coverage, from 50 to 65 percent of expected production in 5
percent increments, at 100 percent of the average market price. Producers of organics and
crops marketed directly to consumers also may exercise the “buy-up” option to obtain NAP
coverage of 100 percent of the average market price at the coverage levels of between 50
and 65 percent of expected production. Buy-up levels of NAP coverage are available if the
producer can show at least one year of previously successfully growing the crop for which
coverage is being requested. NAP basic coverage is available at 55 percent of the average
market price for crop losses that exceed 50 percent of expected production.

For all coverage levels, the NAP service fee is the lesser of $325 per crop or $825 per
producer per county, not to exceed a total of $1,950 for a producer with farming interests in
multiple counties.

Beginning, underserved, veterans and limited resource farmers are now eligible for free
catastrophic level coverage.

Deadlines for coverage vary by state and crop. For more information, contact your local FSA
office or visit fsa.usda.gov. To locate your local FSA office visit farmers.gov/service-center-
locator.
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Federal crop insurance coverage is sold and delivered solely through private insurance
agents. Agent lists are available at all USDA Service Centers or at USDA'’s online Agent
Locator. You can use the USDA Cost Estimator to predict insurance premium costs.

Making Farm Reconstitutions

When changes in farm ownership or operation take place, a farm reconstitution is necessary.
The reconstitution — or recon — is the process of combining or dividing farms or tracts of land
based on the farming operation.

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC)
and Price Loss Coverage (PLC) program. A reconstitution is considered to be requested when
all of the required signatures are on FSA-155 and all other applicable documentation, such as
proof of ownership, is submitted.

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at
any time.

The following are the different methods used when doing a farm recon:

o Estate Method — the division of bases, allotments and quotas for a parent farm
among heirs in settling an estate

e Designation of Landowner Method — may be used when (1) part of a farm is sold
or ownership is transferred; (2) an entire farm is sold to two or more persons; (3) farm
ownership is transferred to two or more persons; (4) part of a tract is sold or ownership
is transferred; (5) a tract is sold to two or more persons; or (6) tract ownership is
transferred to two or more persons. In order to use this method, the land sold must
have been owned for at least three years, or a waiver granted, and the buyer and
seller must sign a Memorandum of Understanding

e DCP Cropland Method — the division of bases in the same proportion that the DCP
cropland for each resulting tract relates to the DCP cropland on the parent tract

e Default Method — the division of bases for a parent farm with each tract maintaining
the bases attributed to the tract level when the reconstitution is initiated in the system.

For questions on your farm reconstitution, contact your local County USDA Service Center. To
locate your local FSA office visit farmers.gov/service-center-locator.

Ask the Expert: A Farm Operating Loan Q&A with
Jack Carlile
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In this Ask the Expert, Jack Carlile, Farm Loan Manager for the USDA Farm Service Agency
(FSA), answers questions about farm operating loans and when producers should apply in
order to secure funds for the current crop year.

As the Farm Loan Manager for the Cherokee County Service Center, Jack is responsible for
managing the loan making and loan servicing activities for five counties in northeast
Oklahoma. His office provides services for over 650 farm loan customers. Jack was raised on
a cross bred cow/calf operation that his grandparents started. Over the years, each generation
has added to the operation by purchasing additional pasture. The operation also grows and
bales their own hay. Jack’s agriculture background and degree in agriculture economics from
Oklahoma State University help him better understand the financing needs of his producers.

Who can apply for FSA Farm Loans?

Anyone can apply for FSA’s loan programs. Applications will be considered on basic eligibility
requirements. To apply for a loan, you must meet the following general eligibility requirements
including:

e Be a U.S. citizen or qualified alien.
e Operator of a family farm or ranch.
e Have a satisfactory credit history.

e Unable to obtain credit elsewhere at reasonable rates and terms to meet actual needs.

¢ Not be delinquent on any federal debts.

What can | purchase with operating loans?

Farm Operating Loans are traditionally used for purchasing capital items such as farm
machinery, equipment, or livestock. Loan funds can also be used to help pay typical
operating expenses for farming and ranching operations. For example, a rancher may use an
operating loan to purchase forage for his cattle to feed them through the winter or a row crop
producer may use an operating loan for paying for inputs like seed or fertilizer.

What is the maximum loan amount and terms?

The maximum loan amount for a Direct Farm Operating Loan is $400,000. Direct loans are
made and serviced by FSA.

Producers can also apply for Guaranteed Operating Loans that are made by your commercial
lender, and guaranteed against loss by FSA. The maximum loan amount for a Guaranteed
Farm Operating Loan is $1,825,000. Loan terms for operating loans range from one to seven
years.

How do | apply?

If you're interested in applying for a farm loan, you can pick up an application by visiting your
local FSA office. Visit farmers.gov to find the USDA Service Center nearest you.

When applying for a loan, you will need a business plan, which must include:

e Your mission, vision, and goals for your farm or ranch.
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e Your current assets and liabilities.
Marketing Plan (what your operation will produce and where you will market and sell
your products.)

e Whether the amount of income your operation generates will be enough to pay your
business and family living expenses.

When should | apply for an operating loan?

| would recommend beginning the application process a few months in advance of needing
the funds to allow time for the request to be processed, and for any necessary security checks
and searches to be completed. That allows time for the funds to be available for your use
when most needed.

Where can | find more information?

To learn more about FSA loans visit farmers.gov/loans or fsa.usda.gov/farmloans. Fact
sheets and application packages are also available at your USDA Service Center. To learn
more about other types of FSA loans or to find the right loan for your operation, use the Farm
Loan Discovery Tool by visiting farmers.gov/loans/farm-loan-discovery-tool.

Applying for Farm Storage Facility Loans

The Farm Service Agency’s (FSA) Farm Storage Facility Loan (FSFL) program provides low-
interest financing to help you build or upgrade storage facilities and to purchase portable (new
or used) structures, equipment and storage and handling trucks.

Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat,
barley, minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas),
hay, honey, renewable biomass, fruits, nuts and vegetables for cold storage facilities,
floriculture, hops, maple sap, rye, milk, cheese, butter, yogurt, meat and poultry
(unprocessed), eggs, and aquaculture (excluding systems that maintain live animals through
uptake and discharge of water). Qualified facilities include grain bins, hay barns and cold
storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement, loans between
$50,000 and $100,000 may require additional security, and loans exceeding $100,000 require
additional security.

You do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized
businesses, new farmers, operations supplying local food and farmers markets, non-traditional
farm products, and underserved producers.

For more information, contact your local County USDA Service Center at or
visit fsa.usda.gov/pricesupport. To locate your local USDA Service Center
visit farmers.gov/service-center-locator.
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